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SUBJECT: KOREAN SHIIPYARD PROJECTS 

REFS: A: SEOUL 6053 

B. STATE 125551 

C. A-070 DATTED 2/21/73 

D. SEOUL 4207 

1. EMBOFF HAS BEEN INFORMED BY EPB OFFICIAL THAT EPB HAS 
RECEIVED CABLE FROM ROK EMBASSY WASHINGTON TRANSMITTING 
EXIM BANK REQUEST FOR PRIORITY RANKING OF INDIVIDUAL 
SHIPYARD PROJECT PROPOSALS. IMPRESSION LEFT BY EPB 
OFFICIAL WAS THAT EXIM BANK WILL NOT ACT ON PENDING 
INQUIRIES OF APPLICATIONS FOR PRELIMINARY COMMITMENTS BY 
KOREA EXPRESS COMPANY BANK OF AMERICA FOR TANGKONG 
SHIPYARD, AND BY HANIL DEVELOPMENT COMPANY FNCB FOR 
HANJIN SHIPYARD AT CHUKDO BEOFE RECEIVING EPB REPLY. 

IN OTHER WORDS, NEW OPERATING PROCEDURE (SEOUL 
6053, STATE 125551 ) IS NOT BEING APPLIED IN THIS CASE. 
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2. WE THINK EPB WILL NTO BE ABLE TO GIVE EARLY REPLY. 
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AT PRESENT TIME ROKG APPEARS TO BE INTENDING APPROVE UP 
TO FOUR NEW SHIPYARDS IN ADDITION TO KSEC AND HYUNDAI. 

ROKG HAS RECEIVED OR IS AWARE OF AT LEAST FIVE PROPOSALS 
BY MAJOR, RESPONSIBLE FIRMS. EACH PROPOSAL WILL RECEIVE 
THOROUGH STUDY BY CONCERNED MINISTRIES; EACH WILL ALSO BE 
CONSIDERED BY BLUE HIUSE, ON POLITICAL AS WELL AS ECONOMIC 
MERITS. 

3. FINANCIAL PLANS FOR EACH VENTURE ARE STILT. BEING WORKED 
OUT, AND APPROACHES TO EXIM BANK ARE PART OF THIS PROCESS. EACH 
FIRM WHICH HAS APPROACHED EXIM BANK IS ALSO CONSULTING WITH 
POSSIBLE JAPANESE AND OR EUROPEAN INVESTORS AND SUPPLIERS. 

EACH COMPANY IS UNDER PRESSURE TO SUBMIT ITS FORMAL PROPOSAL, 
INCLUDING SOUND FINANCIAL PLAN, AS SOON AS POSSIBLE, IN ORDER 

TO GAIN EDGE OVER COMPETITORS. IF THESE FIRMS ARE UNABLE TO 
OBTAIN EARLY INDICATION OF PC AVAILABILITY, THEY MAY HAVVE TO 
TURN TO NON-US SOURCES (WHICH DO NOT CHECK WITH EPB IN 
ADVANCE) OF FIANACING IN ORDER TO BE ABLE TO SUBMIT A FIRM 
FINANCIAL PLAN WITH PROPOSALS. 

4. EMBASSY REALIZES THAT ROK EMBASSY EPB CABLE TRAFFIC 
MAY BE GARBLED, OR THAT EPB OFFICIAL'S UNDERSTANDING IS NOT 
CORRECT. IF SITUATION IS AS REPORTED, HOWEVER, WE THINK 
THAT OPPORTUNITY FOR US SUPPLIERS TO PARTICIPATE IN THESE 
PROJECTS IS ENDANGERED. IT WOULD BE ENHANCED BY ADHERENCE 
TO NEW PROCEDURE WITH EARLY ISSUANCE OF PC'S (IF JUSTIFIED) 
SUBJECT TO CONDITION THAT EPB APPROVAL BE OBTAINED BEFORE 
CREDIT IS EFFECTIVE. US PROCUREMENT THUS COULD BE BUILT 
FULLY INTO PROPOSAL FROM PRELIMINARY STAGE, AND DELAYS CAUSED 
BY EPB-ROKG PRE-REVIEW OF PARTIAL PROPOSAL, AS UNDER ONLY 
PROCEDURE, WOULD BE ELIMINATED. 

5. EMBASSY CAN SUPPLY, IF DESIRED BY EXIM BANK, ADDITIONAL 
DETAILS OF MARKETING FACTORS UNDERLYING ROKG'S SHIPBUILDING 
INDUSTRY DEVELOPMENT PLANS REPORTED IN SEOUL'S A-070 DATED 
2/21/72 AND SEOUL 4207. 
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